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Elementos' PFS firms Cleveland Tailings as viable,
low cost project
Elementos (ASX:ELT) has completed a Pre-Feasibility Study that details
development of the Cleveland Tailings Project would have a low-capital,
low-cost profile that could rank it in lower half of comparable projects.
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Given the bite sized forecast capital expenditure of A$21 million, the company
are aiming to have the project in production in FY2017, making it the first low
risk jurisdiction tin project developed globally in a number of years.
At current prices, the project, located in northwest Tasmania, is profitable and
cash flow positive, indicating a robust project that trades through the cycles.
The study was independently reviewed by consultancy AMC Consultants Pty
Ltd. As an outcome of the PFS, Elementos has also defined a maiden Ore
Reserve of 3.7 million tonnes at 0.29% tin and 0.13% copper.
Under the PFS, the project is expected to deliver total revenue of A$143
million, NPV of A$34 million, IRR of 68% and a payback period of three years.
The revenues were based on a tin price forecast of US$ 21,171 per tonne from
independent researcher, Roskill, along with a copper price forecast of
US$6,900 per tonne from Citi Research.
Fully allocated costs (C3) are estimated at US$13,137 per recovered tonne of
tin, including copper credits.
The tailings project is the first stage of an integrated strategy to development
the extensive hard-rock resources at Cleveland.
Environmental and mining applications have been lodged and the company
has every reason to believe that approval is likely given the significant
government and stakeholder support to rehabilitate the legacies from historical
mining.
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Tim McManus, chief executive officer, commented:
"We are highly encouraged by the results of this Pre-Feasibility Study, which shows that the reprocessing of tailings is
viable when based on conservative assumptions.
"We have also reviewed the project in the context of integrating its development with the hard-rock resources at
Cleveland and believe there are very few tin projects globally that can offer a leveraged, low-capital, low-cost
development such as Cleveland.
"With exploration upside and proximity to all necessary infrastructure and being located in one of the lowest risk
jurisdictions in the world, we believe Cleveland will be highly attractive to potential partners wishing to join with
Elementos in advancing the development of the Cleveland Mine.
"We are now looking forward to further developing stages 2 and 3 and realising a globally significant
tin-copper-tungsten resource base."
Analysis
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.ru

www.proactiveinvestors.de

www.proactiveinvestors.com.hk

United Kingdom

North America

Russia

Germany

China

Proactive Investors Ltd

44A Shelbourne Road

Bournemouth, BH8 8QY

United Kingdom Company No. 05639690

VAT No. 87207082

Elementos has now delivered a Pre-Feasibility Study which demonstrates the viability of its Cleveland Tailings Project
in northwest Tasmania, Australia.
With planned production in FY2017, that the project would be profitable and cash flow positive at current prices is
significant, as this will encourage funding partners.
As would the fact that the project is located in a low-risk jurisdiction relative to other tin provinces.
The fully allocated cost (C3) is estimated at US$13,137 per recovered tonne of tin (including copper credits), placing the
project in the bottom half of the ITRI C3 cost curve.
The operation is potentially low in capital expenditure with a potentially long life which could help fund an open pit
operation, which in turn funds the refurbishment of over 11kms of underground development and 4kms of decline
currently in place.
This is before Elementos has even drilled one hole, which could substantially increase size, scale and economics at
Cleveland, which has 1/5 of the drilling of Renison.
Adding further interest, the separate underground tungsten deposit, accessible from the same existing underground
development and decline, could add significant value.
The project has supporting infrastructure including power, water, and communications on site, along with roads
transecting the site, providing access to ports and a skilled labour market.
Upcoming key catalysts:
- Scoping Study on open pit, September quarter 2015; and
- Scoping Study on underground, September quarter 2015.
PFS Findings:
The PFS on the tin and copper tailings project is based on an Ore Reserve of 11,000 tonnes of contained tin and 4,800
tonnes of contained copper.
Cleveland will process 650,000 tonnes of tailings per annum for a mine life of seven years.
This will produce a 51% tin concentrate with 47% metal recovery and a 18% copper concentrate with 31% metal
recovery.
Over the life of the project, approximately 5,250 tonnes of tin in concentrate and 1,500 tonnes of copper in concentrate
will be produced and sold.
Estimated revenue of A$143 million, net cash flow of A$39 million and NPV of $34 million are based on forecast
life-of-mine average metal prices of US$21,171 per tonne tin from Roskill and US$6,900 per tonne copper from Citi
Research.
Production is scheduled to commence in FY 2017.
Cleveland Project
The Cleveland Mine situated at Luina, about 60 kilometres from the port of Burnie, and was an underground tin and
copper mine that was operated by Aberfoyle Limited between 1968 and 1986.
During the life of the Cleveland operations, Aberfoyle mined and treated 5.7 million tonnes of ore, producing
approximately 24,000 tonnes of tin and 10,000 tonnes of copper in concentrate. Elementos has well over 7 million
tonnes defined under JORC, today.
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The historical mining produced a tailings legacy that Elementos proposes to reprocess as the first stage of its
development strategy for the Cleveland Mine.
Subsequent stages will target development of the open pit and underground Resources.
The staged development strategy minimises up-front capital, with cash flow funding future stages.
Northwest Tasmania has well-developed infrastructure and a strong mining culture.
The site is linked to the port of Burnie and other major population centres on the northwest coast by sealed all-weather
roads. Accessible power runs through the Cleveland mine site, and there is abundant water available for use.
Tasmania also offers a low-risk jurisdiction relative to other tin provinces throughout the world, with a stable and
well-understood regulatory environment and encouraging state government.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX emerging
companies with distribution in Australia, UK, North America and Hong Kong / China.

You understand and agree that no content published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment
strategy is suitable or advisable for any specific person. You further understand that none of the information providers or their affiliates will advise you
personally concerning the nature, potential advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or
other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
is held at the time of publication and such position is known to the Company, appropriate disclosure is made.
However, you understand and agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written
about. You understand that price and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that
neither such data nor such calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be
complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
The contributors make every effort to ensure that the information and material contained in this report is accurate and correct and has been obtained from
reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report. There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested.
WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the
investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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